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COVID-19 and other disasters: 
similarities and differences



A similarity: Poor people lose little in absolute value, but 
their wellbeing is the most affected

The poorest experience the 
largest welfare impacts

Impacts are highly heterogenous, something many of our tools fail to capture



Another similarity: Beyond the direct effect, 
propagation through supply chains plays a key role



Source: Gentilini et al. (2020)

Short-term response to COVID-19 
economic impacts have led to a massive 
increase in the coverage of social 
protection across the world. 

The strengthening of social protection 
scalability, if maintained over time, can 
help make countries more resilient to 
future impacts of climate change.

A last similarity: social protection systems are key to 
protect populations against shocks



A difference: for many “traditional” disasters, consumption 
impacts are more than GDP impacts

After most disasters, most of the drop in consumption comes from 
the need to pay for repair and replacement of lost assets



Accelerating (and improving) the reconstruction process 
can reduce wellbeing losses
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Source: Hallegatte and Vogt-Schilb, 2019, Advances in Spatial and 
Economic Modeling of Disaster Impacts

A stronger, quicker, and more inclusive reconstruction 
everywhere would reduce global well-being losses due to 

disasters by 31%. 

https://link.springer.com/book/10.1007/978-3-030-16237-5
https://link.springer.com/book/10.1007/978-3-030-16237-5


COVID-19 is more similar to a drought, where both water-
use restriction and water scarcity affect people



Material World by Peter Menzel.

How do we prepare for future shocks? 
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Country-level risk 
management 

strategies
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More information? 
shallegatte@worldbank.org

mailto:shallegatte@worldbank.org
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